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Directors’ Report to the Member
Directors of Zephyr Textiles Limited are pleased to present the Review Report for the half year ended December 31, 
2015.

Financial and Operating Performance

The first six months of financial year ending 31st December 2015, remained a challenging time for textile industry.  The 
Company earned 7.14% less sales revenue in the period under review as compared to last period. The gross margin 
increase by 3.51%, i.e. from Rs.144.32 million to Rs.149.38 million. Similarly, the Company earned profit before and 
after tax as compared to losses in the corresponding period. The gross profit and net profit ratios improved to 8.37% 
and 0.78% from 7.51% and (0.90%) respectively. Earnings per share of the Company stood at Rs.0.23 per share as 
compared to loss of Rs.0.29 per share in the corresponding period under review. 

Despite declining revenue, increasing competition from regional players and challenging demand situation in the 
overseas markets, the Company was able to improve its performance during the period under review as compared to 
corresponding period. The Company observed better exports in the period under review as compared to corresponding 
period. Current ratio stood constant at 1.26 where as long term debt to equity ratio improved further from 0.67 to 0.63. 
The Company managed to repay its long term debts of Rs.57.60 million along with financial charges of Rs.47.66 
million. These results might be improved if the situation of fuel and power shortages improved which was the main 
reason of production losses. The gas shortage in the period under review forced the Company to costly electricity from 
the national grid. The continuous rise in gas and electricity prices, despite drastic reduction of oil prices in the world 
market, is going have serious ramifications for our industry.

General Market Review and Future Prospects

The period under review was a mixed bag for Pakistan economy, with several positives to take hope from, but not 
without a fair share of alarm bells as always. Pakistan’s economy continued to face challenges like energy shortages, 
increase in input costs and other impediments that have hampered investment and growth in the country. The 
economy of Pakistan during the period under review grew on average at the rate 4.2 percent per annum against the 
target of 5.5 percent per annum. Deterioration in the fuel and power sector is the main constraint on growth. Power and 
gas outages have shaved off annual GDP growth to less than 5 percent.
 

ACCOUNT FOR THE HALF YEAR ENDED DECEMBER 31, 2015 03

Financial Highlights

Sales - net 

Gross Profit 

Profit/(loss) before tax

Profit/(loss) after tax

Gross Profit (%)

Profit/(loss) after tax (%)

Earnings/(loss) per share (Rs.)

1,785,078,497 
   149,383,546 
    25,007,000 
    13,940,601 

8.37%
   0.78%

             0.23 

 1,922,420,491 

   144,322,193 

    (5,666,834) 

  (17,367,841) 

7.51%

(0.90%)

             (0.29) 

Increase/ 
(Decrease) 

%

(7.14) 

3.51

541.29

180.27

11.47

186.67

180.27

Half year ended 31
December

2015 2014



The textile industry has a potential to perform better both in productions as well as in export by virtue of its inherent 
competitiveness in the international market for its conventional products. However, to sustain its position and to move in 
high value added products as well as for the increase market share, a substantial investment in machinery equipment 
and new technology is essential. The training of workers, research and technology, product diversification and branding 
are the immediate areas of concern for textile industry to focus. The Company is in process to increase its production 
facility by adding new and replacing the existing machinery for its value added products. Investment from own source of 
Rs.90 million is planned during this financial year out of total investment of Rs.390 million planned for BMR. As stated in 
previous review, the Company is striving to diversify its production facility and marketing efforts towards value added 
products.  We anticipate this process will be completed in coming six to nine months and these efforts will bear fruit in the 
coming year. 

Acknowledgement

The Board is pleased to acknowledge the positive contribution made by the efforts of the management and workers.

 For and on behalf of the Board of Directors

Lahore MUSSAID HANIF
February 24, 2016 Chief Executive 
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Auditors' Report to the Members On Review 
of Condensed Interim Financial Information
Introduction

We have reviewed the accompanying condensed interim balance sheet of ZEPHYR TEXTILES LIMITED ("the 
Company") as at December 31, 2015 and the related condensed interim statement of comprehensive income, 
condensed interim cash flow statement, condensed interim statement of changes in equity and notes to the accounts for 
the half year then ended (herein after referred to as "Condensed interim financial information”). Management is 
responsible for the preparation and presentation of this condensed interim financial information in accordance with 
approved accounting standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a 
conclusion on this condensed interim financial information based on our review. The figures of the condensed interim 
statement of comprehensive income for the quarters ended December 31, 2015 and December 31, 2014 have not been 
reviewed and we do not express a conclusion on them as we are required to review only the cumulative figures for the 
half year ended December 31, 2015.

Scope of Review      
   
We conducted our review in accordance with international standard on review engagements 2410, “Review of Interim 
Financial Information Performed by the Independent Auditor of the Entity”. A review of condensed interim financial 
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and 
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in 
accordance with international standards on auditing and consequently does not enable us to obtain assurance that we 
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit 
opinion.

Conclusion      
   
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed 
interim financial information as of and for the half year ended December 31, 2015 is not prepared, in all material respects, 
in accordance with approved accounting standards as applicable in Pakistan for interim financial reporting.

CHARTERED ACCOUNTANTS
Engagement Partner: Zafar Iqbal
Date: February 24, 2016
Lahore
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